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3QFY?24: Taillwinds and Headwinds

For 3QFY24, BAF's profit of Rs36bn, +22% YoY was tad ahead of est.
Strong AUM growth of 35% & better NIMs aided 29% rise in NIl. However,
asset quality disappointed due to slippage in personal loans (mgt sees as
transient) & in 2W/3W loans (that may be new normal). Embargo on EMI-
card stays & BAF may submit revised standards to RBI in 4Q; we watch
progress here & in credit card. Mr. Jain stays as MD & Mr. Saha is new Dy.
MD. We trim est. by 1-2%; Buy stays.

Strong and broad-based asset growth drive topline. BAF continued to see strong AUM growth
of 35% during 3Q and it was broad-based across segments with consumer, commercial, SME
& LAS growing at faster pace (+30%) whereas it has slowed in rural B2C segment (up 16%)
due to weaker collections / rural stress. Momentum in these segments and ramp-up of new
segments like car financing, LAP, gold loans, tractor finance will aid growth of 28-30% into
FY25-26 as well. In the MFI segment, mgt is taking more calibrated approach, which reflects
challenges & newness of segment to BAF.

Asset quality - transient & durable issues. The key disappointment in results was in higher
credit costs emanating from urban personal loan and 2/3 wheeler loans, which added to
pressure from rural personal loan segment. However, management emphasised that issues in
urban personal loan segment seem transient (probably linked to festivals/ holidays/ elections)
that have affected collections. Hence, they expect trends to improve and this does not reflect
broad stress in their portfolio. Still they raised credit cost guidance toward 1.75-1.85% of
AUMs (up by 15-20bps) on the back of normalisation of credit cost in 2/3 wheeler segment
and others. We have factored these in our forecasts leading to a slight cut to our earnings
estimates. BAF carries ~Rs6bn of overlay provisions (0.2% of AUMS).

Mgt Rejig with Mr. Jain firmly in charge; progress on RBI's embargoes to be watched:
Mr. Rajeev Jain clarified that he remains in charge of strategy & execution at BAF & subs.
BAF has elevated Mr. Anup Saha to Dy. MD (was ED) along with 3 new COOs from internal
senior managers. Mr. Sethi (ED) has resigned and, we feel, may pursue some entrepreneurial
ambitions. On the embargoes on issuance of cards (imposed by RBI/ suo-motto), mgt clarified
that they may soon submit corrections & enhancement of disclosures to RBI to see permission
to restart card issuance. The partnership with RBL on credit card has got only Tyr extension
from RBI & they plan to sort deficiencies to get longer extension.

Trim earnings; Buy call stays: We trim earnings forecasts by 1-2% to factor higher credit
costs and see 25% Cagr in profit over FY24-26. BAF trades at 4.8x FY25 adj. PB & 24x PE,
which seems reasonable. We maintain our BUY call with revised price target of Rs9,400 (9,470
earlier) based on 5.3x Mar-26 PB for core lending business and value of stakes in subsidiaries.

(FY Mar) 2023A 2024E 2025E 2026E
Operating Profit (B) 187.2 239.7 3059 3889
Net Profit (B) 115.1 144.2 178.6 2262
ROAA 4.72% 4.55% 4.31% 4.24%
ROAE 23.5% 22.2% 21.4% 22.3%
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Exhibit 1 - Bajaj Finance: Key Metrics

[Key Metrics | __Fv22l __Fv23 Fy24el _FY25el FY26E]
4,287

AUM (Rsbn) 1975 2474 3294

AUM growth (% YoY) 29% 25% 33% 30%
Net Profit (Rsbn) 70 115 144 179
EPS (Rs) 17 191 240 297
ROA (%) 3.7% 47% 45% 43%
ROE (%) 17% 23% 22% 21%
P/E (x) 62 38 30 24
P/BV (x) 99 80 57 a7

Source: Company Data, Jefferies
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Investment Thesis / Where We Differ Risk/Reward - 12 Month View
+ Strong loan book growth, driven by a higher-yielding consumer durable Upside :Downside
loan book, rural financing, etc. 114 278:1
+ Strong new customer acquisition and fast-growing cross-sell base 10,15k (+41%)
: 10k :
franchise.
9400 (+31%)
+ Stable margins and asset quality. 9000
8000
7000
6000 6120 (15%)
5000 T T
2023 2024 +12 mo.
Base Case, Upside Scenario, Downside Scenario,
o] 0] (o)
INR9400, +31% INRT0150, +41% INR6120,-15%
+ Loan growth at 29% over FY24-26E. + Loan growth at 31% over FY24-26E. + Loan growth at 27% over FY24-25E.
+ NIMs on AUM of 9.9% in FY24-26E. + NIMs on AUM around 10.1% over FY24-26E. + NIMs on AUM around 9.6% over FY24-26E.
+ Credit cost at 1.7% over FY24-26E. + Credit cost at 1.56% in FY24-26E. + Credit cost at 1.8% over FY24-26E.
+ Price Target Rs9,400 with standalone entity + Price Target Rs10,150 with standalone entity + Price Target Rs6,120 with standalone entity
valued at 5.3x Mar-26E PB. valued at 6.5x Mar-26E PB. valued at 3.9x Mar-26E PB.

Sustainability Matters

Top Material Issues: (1) Incorporation of ESG into credit analysis, (2) Responsible Finance, (3)
Lending / Selling Practices and (4) Customer Privacy & Data Security.

Company Targets: (1) Bajaj Finance plans to open 50 financial inclusion branches in rural and
backward areas in FY2023. (2) Increasingly enable livelihood of individuals through products like
SME lending, 3w financing etc. Increase financing for affordable homes through housing finance
subsidiary. (3) Focus on reducing consumption of papers through digital initiatives like digital
agreements, digital KYC, digital communication etc.

Questions to the Management: (1) How do you plan to participate in the +US$12tn green funding gap
in India? What is the share of company’s revenues from sectors promoting socio economic causes,
and from non-metro & non-tier 1 locations? (2) What steps is the Company taking to ensure strong
data security and customer privacy, given the increasing share of digital transactions? (3) What steps
is the Company taking to promote gender diversity at different levels? What are initiatives towards
employee training/ reskilling?

Catalysts

+ Stronger-than-expected growth in consumer
durable and rural financing business.

+ Further improvement in operating efficiencies
and reduction in cost ratios.

+ Increasing competition from banks, lower
market share in online consumer product sale
financing could be key risks in the longer term.

Please see important disclosure information on pages 12 - 17 of this report.
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Exhibit 2 - Bajaj Finance: 3QFY24 Results Summary (Consolidated)

3QFV23 20FV24) 3QFY24 YoV’ Qo

Income Statement

Income from Operations 92,734 117,340 125,233 35% 7%
Interest Cost 33,512 45,371 48,680 45% 7%
Net Interest Income 59,222 71,970 76,553 29% 6%
Other Income 15,126 16,479 16,443 9% 0%
- Fee income 11,073 13,119 12,905 17% -2%
- Recovery of financial assets written off 2,629 2,368 2,585 2% 9%
- Mic. Other income 1,424 991 953 -33% -4%
Total Income 74,347 88,448 92,996 25% 5%
Expenses 25,818 30,100 31,557 22% 5%
- Employee Expenses 12,856 15,875 16,618 29% 5%
- Other Expenses 12,962 14,225 14,940 15% 5%
Pre-provision operating profit 48,529 58,348 61,439 27% 5%
Loan Loss Provision 8,413 10,771 12,484 48% 16%
Profit before tax 40,116 47,578 48,955 22% 3%
Tax 10,387 12,070 12,566 21% 4%
Profit after tax 29,729 35,508 36,390 22% 2%
Balance Sheet (Rsbn)
Asset Under Finance 2,254 2,857 3,064 36% 7%
Asset under Mgmt 2,308 2,903 3,110 35% 7%
- Consumer 766 977 1,056 38% 8%
- SME 298 387 414 39% 7%
- Commercial 281 365 399 42% 9%
- Rural 229 264 276 21% 4%
- Mortgage 735 909 965 31% 6%
Deposits 430 548 580 35% 6%
Asset Quality
Gross Stage 3 (%) 1.1% 0.9% 1.0% -19bps 4bps
Net stage 3 (%) 0.4% 0.3% 0.4% -4bps 6bps
ECL on stage 3 assets (%) 64% 66% 61%,  -316bps| -500bps
Ratios
NIM (calculated) 10.8% 10.4% 10.3% -47bps -11bps
ROA 5.4% 5.2% 4.9% -53bps -30bps
Cost-to-income ratio 35% 34% 34% -79bps -10bps
Provisions (% of avg. loans) 1.5% 1.6% 1.7% 15bps 12bps
Total Capital Adequacy (%) 25% 23% 24%| -127bps 68bps
- of which Tier | CAR 23% 22% 23% -48bps 92bps
Please seelimportant disélosure information on pages 12 - 17 of this report. 4
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Exhibit 3 - Broad based AUM growth; Moderation in rural B2C loans due to Exhibit 4 - Consumer, commercial and LAS leading growth while rural B2C
weaker collections lagged

M 3QFY24 % YoY growth

Rural Lending (82C) [ 16%
35% Consumer B2C finance | NN 29%
Mortgage (Home Loans) [ R 1%
25% Total AUM [ 359

SME Lending [N 9%

20% Rural Lending (328) MM /0%

Commercial Lending [ D ;2%
Consumer (B2B - sales finance) [ D /%
Consumer (828 - auto finance) [ MMM -
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AUM Growth (% YoY)
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bany Data, Jefferies
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Exhibit 5 - Diverisifed loan book (Dec-23)

eries

AUM Mix (3QFY24)
Rural Lending (B2B)

2%
[l;/lortlgage Mortgage (Rural)
Mortgage (LAP) ( ev;/oper) 1%
o

5%
Mortgage (LRD) 27 Consumer B2C finance

6% 20%
Consumer (B2B - auto finance)
6%
Rural Lending (B2C)
7% Mortgage (Home
Loans)
Consumer (B2B - sales finance) 16%
8%
Commercial Lending . SME Lending
13% 13%

30 Company Data, Jeffer

Exhibit 6 - BAF stays cautious in Rural B2C segment and is growing this much  Exhibit 7 - Urban B2C saw lower collection efficiency but rise in slippages may
slower at 16% vs. overall growth of 35% YoY be transient

Rural B2C ' Urban B2C
1st Bucket H2nd Bucket m 3rd Bucket 4th Bucket 1st Bucket m2nd Buckst m Zrd Bucket Ath Buckat m 5th Bucket

oa.aax [l sasax [ o 75
127% 115% 1.01%

Feb'20 Mar'22 Jun'22 Sep'22 Dec'22 Mar'23 Jun'23  Sep'23 Dec'23

Feb'20 Mar22 Jun'22 Sep'22 Dec'22 Mar23 Jun'23 Sep'23

Source: Company Data, Jefferies

pany Data, Jefferies
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Exhibit 8 - BAF has a well diversified borrowing mix

3QFY24 Borrowing mix (%)

ECB

Banks 0%

45%

Deposits
33%

Source: Company Data, Jefferies
Exhibit 9 - NIl growth ahead of expectations, aided by strong loan growth, and
better margin trends

Net interest income (Rsbn), LHS Net interest margin (%), RHS

75 115%
60
10.8% 11.0%
10.7% o
4 i 10.4%
103% 10.5%
30
100%
15
59 63 67 72 7
0 9.5%
3QFv23 4QFY23 1QFY24 20Fv24 3QFY24

Source: Company Data, Jefferies
Exhibit 11 - Scope for operating leverage exists over 2-3yrs

Opex growth (% YoY), LHS Cost-to-income ratio (%), RHS

40% 38%
36%
35%

34% 34% 34% 34%
20% 34%
32%

24% 26% 20% 20% 2%
0% 30%

3QFY23 4QFY23 1QFY24 2QFY24 3QFY24

Source: Company Data, Jefferies

Exhibit 13 - Higher credit costs emanating from urban personal loan and 2/3
wheeler loans was key disappointment

Provisions (Rsbn), LHS

Credit Costs (% of loans), RHS

10 19% 20%
8
5 15%
3
8 9 10 11 12
0 10%
3QFY23 4QFY23 1QFY24 20Fv24 3QFv24

Source: Company Data, Jefferies

Money Markets

Exhibit 10 - Fee growth moderated in 3Q to 17%, as RBI embargo impacted
commissions since middle of Nov-23 (c.45 days)

Fee Income (Rsbn), LHS =% YoY, RHS
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125 80%
100
60%
75
30% 31% 40%
o
5.0 26% 2%
/\% i
25 20%
111 11.5 134 13.1 129
00 0%
3QFY23 4QFY23 1QFY24 2QFv24 3QFY24

Source: Company Data, Jefferies
Exhibit 12 - Healthy growth in operating profit with higher NIl being offset by
tad higher opex

Operating Profit (Rsbn), LHS ——% YoY, RHS
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50 35%
30%
40 20% 30%
30%
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Source: Company Data, Jefferies
Exhibit 14 - Healthy growth in profit to support premium valuations

Net Profit (Rsbn), LHS ——% YoY, RHS
40 80%
30
40%
20 32% 40%
31% 28%
22%
10
30 32 34 36 36
0 0%
3QFY23 4QFY23 1QFY24 2QFY24 3QFY24
Source: Company Data, Jefferies

Please see important disclosure information on pages 12 - 17 of this report.
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Exhibit 15 - BAF is confident of meeting its long range guidance
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Source: Company Data, J

Exhibit 16 - Customer franchise continues to grow at a solid pace

o “3aFvzz| 30FVz3| 2aP24 3aP24 Sy changel %oal % Yol

Customer Franc

Total franchise (m) 55.4 66.1 76.6 80.4 45% 5% 22%
Cross sell franchise (m) 313 386 46.7 493 58%! 6% 28%
Cross sell franchise (% of total franchise) 56% 58% 61% 61% 482bps 33bps 288bps

Source: Company Data, Jefferies
Exhibit 17 - Healthy growth in customer franchise Exhibit 18 - Strong growth in distribution network

Q3 FY23

6608 M_

51.30 MM

Q2Fy24 Active distribution 31Dec2020 31Dec2021 31Dec2022 31Mar2023 303Jun 2023 30 Sep 2023} 31Dec 202

76.56 MM Consumer durabe stores - Urban 24700+ 29500+ 32000+ 33950+ 36850+ 38850+ i 40150+

Consumer durable stores - Rural 22,500+ 27900+ 33,550+ 37,000+ 39.850+ 43,350+ 46,300+

Credit segment fiter 62.88 MM 59.68 MM

Digital product stores 25,400+ 28,800+ 32,050+ 33,000+ 35,250+ 37.100+ 38750+

Lifestyle retail stores 8,800+ 10,800+ 11150+ 13,200+ 13,950+ 14,650+ 16,050+

49.66 MM Overall Cross sell franchise 6113 MM

EMI card - retail spends stores 10,400+ 17.800+ 20,950+ 22,200+ 24,400+ 26,450+

Bajaj Auto dealers, sub-dealers & ASSC 5,800+ 6000+ 5100+ 5150+ 5350+ 5400+

Non delinquent

43.86 MM customers 54.08 MM Non-captive 2W dealers, sub-dealers &
ASSC

1,600+ 2,650+ 3.300+ 4,650+
Cross sell

38.58 MM anehi=e 40 58 MM 46.67MM
(58.4%)* (61.3%)" b e0TR)”
Customer Franchise addition

New Auto dealers -

- - 650+ 1750+
DSA/Independent Financial Agents 5200+ 7.500+ 7.500+ 7,500+ 7.500+ 8900+

Overall active distribution network 102800+ 128,300+ 143900+ 154650+ 167100+ 181100+

Q3Fv24 N
i Net addition in the period (4.300) 25,500 15,600 10.750 12,450 14,000

Source: Company Data, Jefferies

Source: Company Data,

Exhibit 19 - Trends in product per customer (active or closed)

3 Frzd

Lending WD 4 wPayment

Source: Company Data, Je

Please see important disclosure information on pages 12 - 17 of this report. 7
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Exhibit 20 - Slight uptick in NPL ratios led by personal (urban B2C) & SME loans

¥in Crore

. AUM
Particulars 31Dec 23 GNPA

31Dec22 30Sep23 31Dec23 i31Dec22 30Sep23 31Dec23

Two & Three Wheeler Finance 19,384 564
Urban Sales Finance 24,485 177
Urban B2C 61,706 803
Rural Sales Finance 6,166 43
Rural B2C 21426 288
SME Lending 41,396 555
Loan Against Securities 19,205 2

Commercial Lending 20,672 62
Mortgages 96529 469

Total 310,968 2963

Source: Company Data, Jefferies

Exhibit 21 - LRS Outcome - Current and aspiration in FY27 and FY28E
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Source: Company Data, Jefferies

Comments on senior management portfolio changes
Rajeev Jain will continue as MD and be actively involved in shaping the strategy of the various businesses of the company and its subsidiaries.

Anup Saha (previously Executive Director) will be re-designated as Deputy MD and will oversee all lines of business except LAS and commercial lending.
He will report to MD & CEO and be assisted by 3 new Chief Operating Officers (COO).

1. Deepak Bagati, previously, President Debt Management Services
2. Sandeep Jain, previously, Chief Financial Officer (CFO) is promoted to COO & CFO
3. Anurag Chottani, previously, Chief Information Officer

Lastly, Rakesh Bhatt, currently Executive Director has resigned for external opportunities. Rakesh will remain with the Company till 30 June 2024. After
30 June 2024, he will remain as an advisor to the company and will work with Managing Director.

Comments on RBI's restriction on EMI Cards

In compliance with RBI's order, BAF temporarily suspended sanction and disbursal of new ‘eCOM’ loans and loans on ‘Insta EMI Card' effective November
16, 2023. Further, it also temporarily suspended sourcing and issuance of EMI cards to new customers and levy of annual renewal fees on existing EMI
cards.

Since then, company has conducted a comprehensive review of Guidelines on Digital Lending and KFS and is implementing requisite corrective actions.
It will ensure full compliance of the executive order to the satisfaction of RBI at the earliest and is committed to the highest standards of compliance and
endeavours to provide seamless financial services to its customers.

Please see important disclosure information on pages 12 - 17 of this report. 8
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Exhibit 22 - Stock is trading tad below long term P/B average Exhibit 23 - Stock is trading tad below LT average PE multiple
)

——BAF 1-yr fwd adj. P/B Average () ——BAF 1-yr P/E Forward Average
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Source: FactSet, Company Data, Jefferies

Please see important disclosure information on pages 12 - 17 of this report.
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Exhibit 24 - Bajaj Finance: P&L Statement

Interest Income 272,698 355,502 474,016 609,867 773,814
Interest Expense 97,482 125,599 177,901 238,663 307,225
Net Interest Income 175,215 | 229,903 | 296,115 | 371,205 | 466,589
Other Income 43,707 58,555 66,491 84,234 104,426
Total Income 218,922 @ 288,458 | 362,605 | 455,438 571,015
Operating Expenses 75,850 101,300 122,945 149,521 182,153
Employee Expense 35,897 50,591 64,757 77,708 93,250
Other Operating Expenses 39,953 50,708 58,188 71813 88,903
Pre-provision Profit 143,072 187,158 | 239,660 305,918 | 388,862
Total provision 48,034 31,897 46,055 66,151 85,280
Profit Before Tax 95,038 | 155,262 193,606 | 239,767 303,581
Tax Expense 24,756 40,202 49,369 61,141 77,413
Profit After Tax 70,282 115,060 | 144,236 178,626 226,168
EPS 117 191 240 297 376
Source: Company Data, Jefferies
Exhibit 25 - Bajaj Finance: Balance Sheet
Balance Sheet (Rsm) FY22 FY23 FY24E FY25E FY26E
Loans & Advances 1,914,233 2,422,689 3,193,760| 4,156,320 5,319,274
Fixed Assets 17,504 27,145 28,338 29,592 30,908
Investments 122,455 227,518 266,159 313,534 378,994
Other Assets 34,058 31,889 42,965 128,115 136,198
Cash & Bank 36,803 43,045 57,323 74,600 95,473

2,125,054 2,752,286 3,588,546
437,127 543,720 757,072
1,652,319 2,166,905 2,776,723
41,662 54,751

Total Assets
Shareholder's Equity
Borrowings

Current Liabilities 35,608
Total Liabilities

Source: Company Data, Jefferies

Exhibit 26 - Bajaj Finance: Key Ratios

Year end 31st March FY22 FY23 FY24E
EPS 117 191 240
Earnings growth (% YoY) 59% 63% 26%
Book Value Per Share 727 904 1,259
Adjusted BV/ Share 705 890 1,237
ROA 3.7% 4.7% 4.5%
ROE 17% 23% 22%
NIM on Book Loans 9.4% 9.6% 9.5%
GNPL (%) 1.6% 1.0% 1.1%
Net NPL (% of net loans) 0.7% 0.3% 0.4%
Coverage 58.0% 63.8% 61.0%
Tier | CAR 24.8% 23.2% 23.4%
CAR 27.2% 25.0% 25.0%
Cost to income 35% 35% 34%
Cost to Assets 4.0% 4.2% 3.9%
Loan (Rsbn) 1,914 2,423 3,194
Loan growth (% YoY) 30% 27% 32%
AUM (Rsbn) 1,975 2,474 3,294
AUM growth (% YoY) 29% 25% 33%
Equity/ Assets 21% 20% 21%
Provision/avg loans 2.8% 1.5% 1.6%
Yield on loans 14.6% 14.9% 15.3%
Cost of Funds 6.6% 6.6% 7.2%
P/E 62 38 30
P/B 9.9 8.0 5.7
P/ABV (x) 10.2 8.1 5.8
Dividend per Share (Rs) 20 30 38
Dividend Payout (% of PAT) 17% 16% 16%
Dividend Yield (%) 0.3% 0.4% 0.5%

Source: Company Data, Jefferies

4,702,162 5,960,847

913,079

1,111,234

3,717,502, 4,757,672

71,582

FY25E
297
24%

1,518
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9.2%
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19%
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3.9
4.0
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Exhibit 27 - Bajaj Finance: SoTP Valuation
BAF SoTP Valuation (Mar-26) | %Stake| _____(Rsbn)| ___(Rs/share)|Valuation Methodolog
Baiaj Housing Finance Ltd 100% 637 1,059 |4.0x P/BV
Bajai Financial Securities Limited 100% 8 14 |14 P/E
Total Value of Subsidiaries 646 1,073
Value of Bajaj Finance (Standalone) 5010 8,328 |5.4x P/BV
Value of Baiai Finance (Consolidated) 5,655 9,401
Price target (rounded off) 5,660 9,400
Current Market Price 7.200
Upside/(Downside) (%) 31%
Source: Company Data, Jefferies
Please see important disclosure information on pages 12 - 17 of this report. 11
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Company Description

Bajaj Finance

Bajaj Finance Limited is a diversified non-bank finance company with a wide portfolio of products across Consumer, SME and Commercial
lending. Bajaj Finance is a pioneer in introducing interest-free EMI financing options in more than 50 categories, ranging from consumer durables
to lifestyle products to groceries.

Company Valuation/Risks

Bajaj Finance

Our PT of Rs9,400 is based on SoTP valuation. Standalone entity is valued at 5.3x Mar-26E P/BV. Key risks to our valuation: slowdown in growth,
higher-than-expected NIM compression, or asset quality deterioration. Upside can arise from stronger than expected growth in consumer durable
and rural financing business, and further improvement in operating efficiencies and reduction in cost ratios.

Analyst Certification:

I, Prakhar Sharma, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this research report.

I, Vinayak Agarwal, certify that all of the views expressed in this research report accurately reflect my personal views about the subject security(ies) and
subject company(ies). | also certify that no part of my compensation was, is, or will be, directly or indirectly, related to the specific recommendations or
views expressed in this research report.

Registration of non-US analysts: Prakhar Sharma is employed by Jefferies India Private Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the FINRA Rule 2241 and restrictions on communications with a subject company, public appearances and trading securities held by
aresearch analyst.

Registration of non-US analysts: Vinayak Agarwal is employed by Jefferies India Private Limited, a non-US affiliate of Jefferies LLC and is not registered/
qualified as a research analyst with FINRA. This analyst(s) may not be an associated person of Jefferies LLC, a FINRA member firm, and therefore may
not be subject to the FINRA Rule 2241 and restrictions on communications with a subject company, public appearances and trading securities held by
aresearch analyst.

As is the case with all Jefferies employees, the analyst(s) responsible for the coverage of the financial instruments discussed in this report receives
compensation based in part on the overall performance of the firm, including investment banking income. We seek to update our research as appropriate,
but various regulations may prevent us from doing so. Aside from certain industry reports published on a periodic basis, the large majority of reports are
published at irregular intervals as appropriate in the analyst's judgement.

Investment Recommendation Record

(Article 3(1)e and Article 7 of MAR)

Recommendation Published January 29,2024, 15:39 ET.
Recommendation Distributed January 29,2024, 15:39 ET.

Explanation of Jefferies Ratings

Buy - Describes securities that we expect to provide a total return (price appreciation plus yield) of 15% or more within a 12-month period.

Hold - Describes securities that we expect to provide a total return (price appreciation plus yield) of plus 15% or minus 10% within a 12-month period.
Underperform - Describes securities that we expect to provide a total return (price appreciation plus yield) of minus 10% or less within a 12-month period.
The expected total return (price appreciation plus yield) for Buy rated securities with an average security price consistently below $10 is 20% or more
within a 12-month period as these companies are typically more volatile than the overall stock market. For Hold rated securities with an average security
price consistently below $10, the expected total return (price appreciation plus yield) is plus or minus 20% within a 12-month period. For Underperform
rated securities with an average security price consistently below $10, the expected total return (price appreciation plus yield) is minus 20% or less within
a 12-month period.

NR - The investment rating and price target have been temporarily suspended. Such suspensions are in compliance with applicable regulations and/or
Jefferies policies.

CS - Coverage Suspended. Jefferies has suspended coverage of this company.

NC - Not covered. Jefferies does not cover this company.

Restricted - Describes issuers where, in conjunction with Jefferies engagement in certain transactions, company policy or applicable securities regulations
prohibit certain types of communications, including investment recommendations.

Monitor - Describes securities whose company fundamentals and financials are being monitored, and for which no financial projections or opinions on
the investment merits of the company are provided.

Please see important disclosure information on pages 12 - 17 of this report. 12
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Valuation Methodology

Jefferies' methodology for assigning ratings may include the following: market capitalization, maturity, growth/value, volatility and expected total return
over the next 12 months. The price targets are based on several methodologies, which may include, but are not restricted to, analyses of market risk,
growth rate, revenue stream, discounted cash flow (DCF), EBITDA, EPS, cash flow (CF), free cash flow (FCF), EV/EBITDA, P/E, PE/growth, P/CF, P/FCF,
premium (discount)/average group EV/EBITDA, premium (discount)/average group P/E, sum of the parts, net asset value, dividend returns, and return on
equity (ROE) over the next 12 months.

Jefferies Franchise Picks

Jefferies Franchise Picks include stock selections from among the best stock ideas from our equity analysts over a 12 month period. Stock selection is
based on fundamental analysis and may take into account other factors such as analyst conviction, differentiated analysis, a favorable risk/reward ratio
and investment themes that Jefferies analysts are recommending. Jefferies Franchise Picks will include only Buy rated stocks and the number can vary
depending on analyst recommendations for inclusion. Stocks will be added as new opportunities arise and removed when the reason for inclusion changes,
the stock has met its desired return, if it is no longer rated Buy and/or if it triggers a stop loss. Stocks having 120 day volatility in the bottom quartile of
S&P stocks will continue to have a 15% stop loss, and the remainder will have a 20% stop. Franchise Picks are not intended to represent a recommended
portfolio of stocks and is not sector based, but we may note where we believe a Pick falls within an investment style such as growth or value.

Risks which may impede the achievement of our Price Target

This report was prepared for general circulation and does not provide investment recommendations specific to individual investors. As such, the financial
instruments discussed in this report may not be suitable for all investors and investors must make their own investment decisions based upon their
specific investment objectives and financial situation utilizing their own financial advisors as they deem necessary. Past performance of the financial
instruments recommended in this report should not be taken as an indication or guarantee of future results. The price, value of, and income from, any of
the financial instruments mentioned in this report can rise as well as fall and may be affected by changes in economic, financial and political factors. If
a financial instrument is denominated in a currency other than the investor's home currency, a change in exchange rates may adversely affect the price
of, value of, or income derived from the financial instrument described in this report. In addition, investors in securities such as ADRs, whose values are
affected by the currency of the underlying security, effectively assume currency risk.

Other Companies Mentioned in This Report
+ Bajaj Finance Limited (BAF IN: INR7,187.50, BUY)

Rating and Price Target History for: Bajaj Finance Limited (BAF IN) as of 01-25-2024

03/07/2022  I:HOLD:INR7,200.00 |04/26/2022 HOLD:INR7,600.00 |07/28/2022 HOLD:INR7,300.00 |09/19/2022 HOLD:INR8,000.00 |10/21/2022 HOLD:INR8,160.00
9,000

8,000

= \ "N v LS e | 7,000
- o

6,000
Apr 21 Oct 21 n 22 Apr 22 22 Oct 22 n 23 Apr 23 Jul 23 Oct 23 Jan 24
01/25/2023 | BUY:INR7,280.00 |06/01/2023 BUY:INR8,310.00 |07/26/2023 BUY:INR8,830.00 |10/17/2023 BUY:INR9,470.00

Notes: Each box in the Rating and Price Target History chart above represents actions over the past three years in which an analyst initiated on a company,
made a change to a rating or price target of a company or discontinued coverage of a company.
Legend:

5,000

4,000

I Initiating Coverage
D: Dropped Coverage
B: Buy
H: Hold

UP: Underperform
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Jefferies

JIL Mkt Serv./Past12 Mos.

Distribution of Ratings IB Serv./Past12 Mos.
Count Percent Count Percent Count Percent

BUY 1950 58.31% 340 17.44% 113 5.79%

HOLD 1228 36.72% 118 9.61% 21 1.71%

UNDERPERFORM 166 4.96% 5 3.01% 3 1.81%
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Other important disclosures

Other Important Disclosures

Jefferies does business and seeks to do business with companies covered in its research reports, and expects to receive or intends to seek compensation
for investment banking services among other activities from such companies. As a result, investors should be aware that Jefferies may have a conflict of
interest that could affect the objectivity of this report. Investors should consider this report as only a single factor in making their investment decision.
Jefferies Equity Research refers to research reports produced by analysts employed by one of the following Jefferies Group LLC ("Jefferies") group
companies:

United States: Jefferies LLC which is an SEC registered broker-dealer and a member of FINRA (and distributed by Jefferies Research Services, LLC, an
SEC registered Investment Adviser, to clients paying separately for such research).

Canada: You are advised that Jefferies LLC operates as a dealer in your jurisdiction under an exemption from the dealer registration requirements contained
in National Instrument 31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations and, as such, Jefferies LLC is not required to
be and is not a registered dealer or adviser in your jurisdiction. You are advised that Jefferies LLC prepared this research report and it was not prepared
in accordance with Canadian disclosure requirements relating to research reports in Canada.

United Kingdom: Jefferies International Limited, which is authorized and regulated by the Financial Conduct Authority; registered in England and Wales
No. 1978621; registered office: 100 Bishopsgate, London EC2N 4JL; telephone +44 (0)20 7029 8000; facsimile +44 (0)20 7029 8010.

Germany: Jefferies GmbH, which is authorized and regulated by the Bundesanstalt fuer Finanzdienstleistungsaufsicht, BaFin-ID: 10150151; registered
office: Bockenheimer Landstr. 24, 60232 Frankfurt a.M., Germany; telephone: +49 (0) 69 719 1870

Hong Kong: Jefferies Hong Kong Limited, which is licensed by the Securities and Futures Commission of Hong Kong with CE number ATS546; located at
Level 26, Two International Finance Center, 8 Finance Street, Central, Hong Kong; telephone: +852 3743 8000.

Singapore: Jefferies Singapore Limited, which is licensed by the Monetary Authority of Singapore; located at 80 Raffles Place #15-20, UOB Plaza 2,
Singapore 048624, telephone: +65 6551 3950.

Japan: Jefferies (Japan) Limited, Tokyo Branch, which is a securities company registered by the Financial Services Agency of Japan and is a member
of the Japan Securities Dealers Association; located at Tokyo Midtown Hibiya 30F Hibiya Mitsui Tower, 1-1-2 Yurakucho, Chiyoda-ku, Tokyo 100-0006;
telephone +813 5251 6100; facsimile +813 5251 6101.

India: Jefferies India Private Limited (CIN - U74140MH2007PTC200509), licensed by the Securities and Exchange Board of India for: Stock Broker (NSE
& BSE) INZ000243033, Research Analyst INHO00000701 and Merchant Banker INM0O00011443, located at Level 16, Express Towers, Nariman Point,
Mumbai 400 021, India; Tel +91 22 4356 6000. Compliance Officer name: Sanjay Pai, Tel No: +91 22 42246150, Email: spai@jefferies.com, Grievance
officer name: Sanjay Pai, Tel no. +91 22 42246150, Email: compliance_india@jefferies.com. Registration granted by SEBI and certification from NISM in
no way guarantee performance of the intermediary or provide any assurance of returns to investors.

Australia: Jefferies (Australia) Pty Limited (ACN 623 059 898), which holds an Australian financial services license (AFSL 504712) and is located at Level
22, 60 Martin Place, Sydney NSW 2000; telephone +61 2 9364 2800.

Dubai: Jefferies International Limited, Dubai branch, which is licensed by the Dubai Financial Services Authority (DFSA Reference Number FO07325);
registered office Unit L31-06, L31-07, Level 31, ICD Brookfield Pace, DIFC, PO Box 121208, Dubai, UAE.

This report was prepared by personnel who are associated with Jefferies (Jefferies International Limited, Jefferies GmbH, Jefferies Hong Kong Limited,
Jefferies Singapore Limited, Jefferies (Japan) Limited, Tokyo Branch, Jefferies India Private Limited), and Jefferies (Australia) Pty Ltd; or by personnel who
are associated with both Jefferies LLC and Jefferies Research Services LLC ("JRS"). Jefferies LLC is a US registered broker-dealer and is affiliated with
JRS, which is a US registered investment adviser. JRS does not create tailored or personalized research and all research provided by JRS is impersonal.
If you are paying separately for this research, it is being provided to you by JRS. Otherwise, it is being provided by Jefferies LLC. Jefferies LLC, JRS, and
their affiliates are collectively referred to below as "Jefferies". Jefferies may seek to do business with companies covered in this research report. As a
result, investors should be aware that Jefferies may have a conflict of interest that could affect the objectivity of this report. Investors should consider
this report as only one of many factors in making their investment decisions. Specific conflict of interest and other disclosures that are required by FINRA

and other rules are set forth in this disclosure section.
* % %

If you are receiving this report from a non-US Jefferies entity, please note the following: Unless prohibited by the provisions of Regulation S of the U.S.
Securities Act of 1933, as amended, this material is distributed in the United States by Jefferies LLC, which accepts responsibility for its contents in
accordance with the provisions of Rule 15a-6 under the US Securities Exchange Act of 1934, as amended. Transactions by or on behalf of any US person
may only be effected through Jefferies LLC. In the United Kingdom and European Economic Area this report is issued and/or approved for distribution by
Jefferies International Limited ("JIL") and/or Jefferies GmbH and is intended for use only by persons who have, or have been assessed as having, suitable
professional experience and expertise, or by persons to whom it can be otherwise lawfully distributed. Jefferies LLC, JIL, Jefferies GmbH and their affiliates,
may make a market or provide liquidity in the financial instruments referred to in this report; and where they do make a market, such activity is disclosed
specifically in this report under “company specific disclosures”.

For Canadian investors, this material is intended for use only by professional or institutional investors. None of the investments or investment services
mentioned or described herein is available to other persons or to anyone in Canada who is not a "permitted client" as defined by National Instrument
31-103 Registration Requirements, Exemptions and Ongoing Registrant Obligations. This research report is a general discussion of the merits and risks of
a security or securities only, and is not in any way meant to be tailored to the needs and circumstances of any recipient. The information contained herein
is not, and under no circumstances is to be construed as, an offer to sell securities described herein, or solicitation of an offer to buy securities described
herein, in Canada or any province or territory thereof. Any offer or sale of the securities described herein in Canada will be made only under an exemption
from the requirements to file a prospectus with the relevant Canadian securities regulators, if applicable, and only by a dealer properly registered under
applicable securities laws or, alternatively, pursuant to an exemption from the dealer registration requirement in the relevant province or territory of Canada
in which such offer or sale is made. The information contained herein is under no circumstances to be construed as investment advice in any province or
territory of Canada and is not tailored to the needs of the recipient. To the extent that the information contained herein references securities of an issuer
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incorporated, formed or created under the laws of Canada or a province or territory of Canada, any trades in such securities must be conducted through
a dealer registered in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed judgment upon this
research report, the information contained herein or the merits of the securities described herein, and any representation to the contrary is an offence.

In Singapore, Jefferies Singapore Limited ("JSL") is regulated by the Monetary Authority of Singapore. For investors in the Republic of Singapore, where this
material is prepared and issued by a Jefferies affiliate outside of Singapore, it is distributed by JSL pursuant to Regulation 32C of the Financial Advisers
Regulations. The material contained in this document is intended solely for accredited, expert or institutional investors, as defined under the Securities
and Futures Act 2001 (Singapore). If there are any matters arising from, or in connection with this material, please contact JSL, located at 80 Raffles Place
#15-20, UOB Plaza 2, Singapore 048624, telephone: +65 6551 3950. In Dubai, this material is issued and distributed by Jefferies International Limited,
Dubai branch, and is intended solely for Professional Clients and should not be distributed to, or relied upon by, Retail Clients (as defined by DFSA). A
distribution of ratings in percentage terms in each sector covered is available upon request from your sales representative. In Japan, this material is issued
and distributed by Jefferies (Japan) Limited to institutional investors only. In Hong Kong, this report is issued and approved by Jefferies Hong Kong Limited
and is intended for use only by professional investors as defined in the Hong Kong Securities and Futures Ordinance and its subsidiary legislation. In the
Republic of China (Taiwan), this report should not be distributed. The research in relation to this report is conducted outside the People’s Republic of China
("PRC"). This report does not constitute an offer to sell or the solicitation of an offer to buy any securities in the PRC. PRC investors shall have the relevant
qualifications to invest in such securities and shall be responsible for obtaining all relevant approvals, licenses, verifications and/or registrations from the
relevant governmental authorities themselves. In India, this report is made available by Jefferies India Private Limited. In Australia, this report is issued
and/or approved for distribution by, or on behalf of, Jefferies (Australia) Securities Pty Ltd (ACN 610 977 074), which holds an Australian financial services
license (AFSL 487263). It is directed solely at wholesale clients within the meaning of the Corporations Act 2001 (Cth) of Australia (the “Corporations Act"),
in connection with their consideration of any investment or investment service that is the subject of this report. This report may contain general financial
product advice. Where this report refers to a particular financial product, you should obtain a copy of the relevant product disclosure statement or offer
document before making any decision in relation to the product. Recipients of this document in any other jurisdictions should inform themselves about
and observe any applicable legal requirements in relation to the receipt of this document.

This report is not an offer or solicitation of an offer to buy or sell any security or derivative instrument, or to make any investment. Any opinion or estimate
constitutes the preparer's best judgment as of the date of preparation, and is subject to change without notice. Jefferies assumes no obligation to maintain
or update this report based on subsequent information and events. Jefferies, and their respective officers, directors, and employees, may have long or
short positions in, or may buy or sell any of the securities, derivative instruments or other investments mentioned or described herein, either as agent or
as principal for their own account. This material is provided solely for informational purposes and is not tailored to any recipient, and is not based on,
and does not take into account, the particular investment objectives, portfolio holdings, strategy, financial situation, or needs of any recipient. As such,
any advice or recommendation in this report may not be suitable for a particular recipient. Jefferies assumes recipients of this report are capable of
evaluating the information contained herein and of exercising independent judgment. A recipient of this report should not make any investment decision
without first considering whether any advice or recommendation in this report is suitable for the recipient based on the recipient's particular circumstances
and, if appropriate or otherwise needed, seeking professional advice, including tax advice. Jefferies does not perform any suitability or other analysis to
check whether an investment decision made by the recipient based on this report is consistent with a recipient’s investment objectives, portfolio holdings,
strategy, financial situation, or needs.

By providing this report, neither JRS nor any other Jefferies entity accepts any authority, discretion, or control over the management of the recipient’s
assets. Any action taken by the recipient of this report, based on the information in the report, is at the recipient’s sole judgment and risk. The recipient
must perform his or her own independent review of any prospective investment. If the recipient uses the services of Jefferies LLC (or other affiliated
broker-dealers), in connection with a purchase or sale of a security that is a subject of these materials, such broker-dealer may act as principal for its own
accounts or as agent for another person. Only JRS is registered with the SEC as an investment adviser; and therefore neither Jefferies LLC nor any other
Jefferies affiliate has any fiduciary duty in connection with distribution of these reports.

The price and value of the investments referred to herein and the income from them may fluctuate. Past performance is not a guide to future performance,
future returns are not guaranteed, and a loss of original capital may occur. Fluctuations in exchange rates could have adverse effects on the value or price
of, or income derived from, certain investments.

This report may contain forward looking statements that may be affected by inaccurate assumptions or by known or unknown risks, uncertainties, and
other important factors. As a result, the actual results, events, performance or achievements of the financial product may be materially different from
those expressed or implied in such statements.

This report has been prepared independently of any issuer of securities mentioned herein and not as agent of any issuer of securities. No Equity Research
personnel have authority whatsoever to make any representations or warranty on behalf of the issuer(s). Any comments or statements made herein are
those of the Jefferies entity producing this report and may differ from the views of other Jefferies entities.

This report may contain information obtained from third parties, including ratings from credit ratings agencies such as Standard & Poor’s. Reproduction and
distribution of third party content in any form is prohibited except with the prior written permission of the related third party. Jefferies does not guarantee
the accuracy, completeness, timeliness or availability of any information, including ratings, and is not responsible for any errors or omissions (negligent
or otherwise), regardless of the cause, or for the results obtained from the use of such content. Third-party content providers give no express or implied
warranties, including, but not limited to, any warranties of merchantability or fitness for a particular purpose or use. Neither Jefferies nor any third-party
content provider shall be liable for any direct, indirect, incidental, exemplary, compensatory, punitive, special or consequential damages, costs, expenses,
legal fees, or losses (including lost income or profits and opportunity costs) in connection with any use of their content, including ratings. Credit ratings
are statements of opinions and are not statements of fact or recommendations to purchase, hold or sell securities. They do not address the suitability of
securities or the suitability of securities for investment purposes, and should not be relied on as investment advice.

Jefferies research reports are disseminated and available electronically, and, in some cases, also in printed form. Electronic research is simultaneously
made available to all clients. This report or any portion hereof may not be copied, reprinted, sold, or redistributed or disclosed by the recipient or any
third party, by content scraping or extraction, automated processing, or any other form or means, without the prior written consent of Jefferies. Any
unauthorized use is prohibited. Neither Jefferies nor any of its respective directors, officers or employees, is responsible for guaranteeing the financial
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success of any investment, or accepts any liability whatsoever for any direct, indirect or consequential damages or losses arising from any use of this
report or its contents. Nothing herein shall be construed to waive any liability Jefferies has under applicable U.S. federal or state securities laws.

For Important Disclosure information relating to JRS, please see https://adviserinfo.sec.gov/IAPD/Content/Common/crd_iapd_Brochure.aspx?
BRCHR_VRSN_ID=483878 and https://adviserinfo.sec.gov/Firm/292142 or visit our website at https://javatar.bluematrix.com/sellside/
Disclosures.action, or www.jefferies.com, or call 1.888.JEFFERIES.
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